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UNCLAS STOCKHOLM 657 

E.O. 11652: N/A 
TAGS: EFIN, SW 

SUBJECT: SOCIAL DEMOCRATS PRESENT SOME ALTERNATIVE BUDGET 
PROPOSALS 

REF: STOCKHOLM 155 

1 . ON JANUARY 18 THE SOCIAL DEMOCRATIC OPPOSITION IN THE 
SWEDISH RIKSDAG PRESENTED A "SHADOW BUDGET" WHICH CONTAINED 
PROPOSALS TO REDUCE THE 1977-78 DEFICIT BY FIVE BILLION 

SKR THROUGH A COMBINATION OF INCREASED TAXES, LARGELY 
ON EMPLOYERS, AND A MODEST REDUCTION IN OUTLAYS. FALLDIN S 
BUDGET PROPOSED EXPENDITURES OF 125 BILLION SKR, AND INCOME 
OF 109 BILLION SKR THUS CREATING A DEFICIT OF 16 BILLION 
SKR. THE "SHADOW BUDGET" WOULD CUT THE DEFICIT TO 1 1 
BILLION KRONOR, ROUGHLY COMPARABLE TO GOS DEFICITS OF 
RECENT YEARS. 

2. MAJOR REVENUE INCREASES WOULD BE ACHIEVED THROUGH AN 
INCREASE IN PAYROLL TAXES OF THREE BILLION KRONOR, INCREASED 
CHARGES FOR TELEPHONE CALLS AND HIGHER GASOLINE TAXES. 
UNCLASSIFIED 
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OTHER MEASURES WOULD RAISE SMALL AMOUNTS THROUGH ADDI- 
TIONAL BURDENS ON SELF-EMPLOYED AND SMALL EMPLOYERS. 

3. SAVINGS WOULD BE SOUGHT BY CUTTING THE CONTINGENCY 
FUNDS FROM FALLDIN'S PROPOSED FOUR-BILLION KRONOR TO 
THREE BILLION AND MINOR READJUSTMENTS IN THE BUDGETS 
OF THE MINISTRIES OF HOUSING, EDUCATION, AND LABOR. 
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4. THE SOCIAL DEMOCRATS PROPOSALS WILL PRESUMABLY 
ENTER INTO THE BUDGET DEBATE. THEIR SIGNIFICANCE LIES 
NOT SO MUCH IN THEIR SPECIFICS AS THAT THEY REPRESENT 
AN EFFORT TO INSTITUTE THE PRACTICE OF AN OPPOSITION 
BUDGET. THE SUM BY WHCH THEY PURPORT TO REDUCE NEXT 
YEAR'S DEFICIT IS EQUAL TO THE AMOUNT WHICH THE FA LI .DIN 
GOVERNMENT HAS ANNOUNCED IT WILL BORROW IN THE GOVERN- 
MENT'S NAME FROM FOREIGN BANKERS, A LINKAGE WHICH THE 
SOCIAL DEMOCRATS DID NOT FAIL TO MAKE 
SMITH 
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